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DECEMBER 31, 1927. 




Winston-Salem, N. C., January 14, 1928. ' 


To the Stockholders of 


R. J. REYNOLDS TOBACCO COMPANY:— 


The Financial Report of your Company, at the close of 
business December 31, 1927, is hereby submitted. 


Net Earnings for the year 1927, after deducting all 
charges and expenses of management, and after making 
provision for Interest, Taxes (including Federal and State 
Income Taxes), Depreciation, Advertising, etc.. ..$ 29,080,664.76 


DEDUCT 

Four quarterly dividends of $1.25 each and one extra divi¬ 
dend of $1.50 per share...____ 26,000,000.00 

Balance carried to Undivided Profits ___ 3,080,664.76 


ADD 


Undivided Profits December 31, 1926....$50,203,796.76 

Sundry Items applicable to prior periods 8,744,739.28 58,948,536.04 


62,029,200.80 


DEDUCT 


Stock Dividend of 25% in New Class B 
Common Stock issued February 15, 1927, 
on outstanding common stocks..... 


20,000,000.00 


To reduce Good Will, Patents, Trade- 
Marks, etc. Account to $1.00... 


1,332,425.95 21,332,425.95 


Total Undivided Profits December 31, 1927 


$ 40,696,774.85 
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FINANCIAL STATEMENT 
DECEMBER 31, 1927. 


ASSETS 


CURRENT 

Cash_____$ 10,799,225.43 

U. S. Treasury Certificates........ 5,000,000.00 

Accounts Receivable (net) for mer¬ 
chandise sold.... 11,730,662.50 

Leaf Tobacco, Supplies, Manufactured 

Product.,_____ ___ . -. 108,773,089.29 


$ 136,302,977.22 


OTHER ASSETS 
Real Estate, Buildings, 

Machinery, Fixtures.$ 21,218,091.14 

Less Depreciation, 

Obsolescence, etc_ 7,659,486.98 13,558,604.16 


Investments in Non-Competitive Com¬ 
panies, etc..... 

Bills and Notes Receivable__ 

Other Accounts Receivable . __ 

Brands, Trade-Marks, Good Will_ 

Prepaid Expenses_ 


952,048.21 

268,537.12 

2,830,024.24 

1.00 

529,332.50 


18,138,547.23 


$154,441,524.45 

LIABILITIES 

CURRENT 

Accounts Payable... .$ 5,085,854.75 

Accrued Taxes and other Accrued 

Accounts..... 6,749,834.69 $ 11,835,689.44 


RESERVES 

Contingencies__ 1,909,060.16 

CAPITAL ACCOUNT 

Common Stock„__ 10 , 000 , 000.00 

New Class B Common Stock..... 90,000,000.00 

Undivided Profits (after deduction of 

dividends payable January 1, 1928)^.. 40,696,774.85 140,696,774.85 


$ 154,441,524. 45 

Respectfully, 

R. D. SHORE, Treasurer. 


WE HEREBY CERTIFY that we have examined the books of ac¬ 
count and record of R. J. REYNOLDS TOBACCO C 9 MPANY, Winston- 
Salem, N. C., at December 31, 1927, and it is our opinion that the above 
statement shows the true financial condition of the Company at the date 
stated, and that the accompanying Analysis of Undivided Profits Account 
is correct. Inventories of Leaf Tobacco, Supplies, Manufactured Product 
and Investments are valued at cost as in fonner years. As far as we could 
ascertain there were no contingent liabilities and we were informed none 
existed. 

ERNST & ERNST. 

Certified Public Accountants. 

























.:::'vt:-''¥>; -^t'' -iSS ■.■■:>' i'..; , >'-■■■.:...,ii'3^ 


mjP'K I® ‘7 « 


Ey "VT ” ^ ' 

*^'‘9^'‘‘';/-> ■■■ I- '■ j§5y." n' 


Ji|f■'¥ 













